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Training program information

Training Field

Financial Management

Training Program
Title

Fundamentals of External Audit of Financial Statements

Target Audience

Junior external auditors in audit firms, Accountants wishing to transition to external
audit. Internal auditors wishing to understand the external audit side. Financial managers
who deal with external auditors. Students and recent graduates in accounting and auditing
disciplines.

I;?]gugg e O English E Arabic
The course aims to enable participants to understand the professional framework of the
external audit process, starting from client acceptance and audit planning, through
Program executing verification and examination procedures, gathering evidence, evaluating
Overview results, and issuing the appropriate audit report, in accordance with International

Standards on Auditing (ISA), with a focus on practical aspects that enable the participant
to participate effectively in external audit teams.

Course Outline

Course Elements
and Components

Module 1: Professional Framework of External Audit
o Definition of external audit and its objectives compared to internal audit.
o International Standards on Auditing (ISA) and their general structure.
o Code of professional ethics (independence, objectivity, confidentiality... etc).
e Auditor's responsibility towards financial statements and detection of fraud and
error.
Module 2: Audit Planning
o Client acceptance and continuance (assessing client-related risks).
Understanding the entity and its internal and external environment.
o Assessing inherent, control, and detection risks.
o Developing the overall audit strategy and detailed audit program.
o Determining materiality level.
Module 3: Audit Procedures and Evidence Gathering
o Types of audit procedures (inspection, observation, inquiry, external confirmation,
reperformance, analytical procedures).
o Audit evidence (sources, reliability, and sufficiency).
o Audit sampling (selection methods and sample size).
o Documentation of audit work (working papers).
Module 4: Auditing Key Items in Financial Statements
o Auditing fixed assets, inventory, accounts receivable, and cash.
o Auditing liabilities, accounts payable, and loans.
o Auditing revenues and expenses. Auditing equity and reserves.
o Reviewing subsequent events and contingent liabilities.
Module 5: Issuing the Audit Report
e Structure of the external audit report according to ISA 700.
e Types of audit opinions (unmodified opinion, modified opinion — qualified,
modified opinion — adverse, modified opinion — disclaimer).
e Explanatory and emphasis of matter paragraphs in the report.
o Management's responsibility versus auditor's responsibility in the report.
o Practical examples of real audit reports.
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Learning
Outcomes

By the end of the program, participants will be able to:

Understand the professional and ethical framework of the external audit process.
Plan an external audit engagement systematically in accordance with ISA
standards.

Perform verification and examination procedures on key items of financial
statements.

Gather and evaluate sufficient and appropriate audit evidence.

Formulate different types of external audit reports.
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